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KEY ECONOMIC INDICATORS: TUNISIA 
(all values in US $ million) 


1978/79 % of Change 
1977 1978 1979 (based on dinar value) 


Exchange Rate: US $1.00 = -429 -410 -400 -3 
Tunisian Dinar = $2.32 $2.33 $2.44 +2 


INCOME, PRODUCTION, INVESTMENT 


GDP at Current Prices 5,005 6,054 7,095 
GDP at Constant 1972 Prices 3,392 3,870 4,238 
Per Capita GNP, Current Prices! 837 995 1,133 
Gross Investment, Current Prices 1,480 1,769 2,140 
Per Capita Personal Income! 652 776 ° 884 
Production, constant 1972 Prices 
Agriculture & Fisheries 536 608 631 
Manufacturing 329 381 425 
Construction & Public. Works 210, 237 260 
Energy 143 163 186 
Mining 26 26 30 
Government Budget, Current Prices 
Operations 833 1,020 1,200 
Capital 741 854 950 


MONEY AND PRICES 


Money Supply (year-end) 1,341 1,679 1,988 
Price Indices (year-end) (1970=100) 
Consumer 144.9 153.8 169.8 
Wholesale 164 168.1 185.6 


BALANCE OF PAYMENTS AND TRADE 


Net For.Exch.Reserves (year-end) 237 278 413 
Debt Service Ratio 10.3 11.4 11.4 
Current Account Balance -568 -608 -535 
Trade Balance -857 -1,028 -1,081 
Exports, FOB 909 1,143 1,791 
To U.S. 96 99 158 
Imports, CIF 1,766 2,170 2,872 
From U.S. 102 104 173 


Main Exports to U.S. -- Crude Oil 
Main Imports from U.S. -- Cereals, Mechanical and Electrical Equipment, 
Aircraft, Used Clothing, Scientific Instruments 


Sources: Ministry of Plan, Budget Economique 1979 and Statistiques du 
Commerce Exterieur; Central Bank, Statistiques Financieres. 


1. Dollars. 
2. An increase of 10.1% in real terms. 
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SUMMARY : 


As Tunisia enters the fourth year of its Fifth Development Plan (1977-81), 
this North African nation of some six million people continues to exhibit a 
most impressive record of development. Having based its success thus far 

on sound exploitation of its limited natural resources, a fortuitous rise 

in international prices for oil and phosphates, an emphasis on the tourist 
sector and years of fairly steady social and political stability, Tunisia 
has more than doubled its real GDP between 1970 and 1979. It remains to be 
seen whether this pace can be maintained. Tunisia faces new challenges as 
it enters the 1980's: President Bourguiba is aging, external pressures from 
Libya have shaken the fragile regional peace, unemployment problems continue 
to intensify, and the agricultural sector remains virtually stagnant. The 
sudden illness of Prime Minister Hedi Nouira, architect and implementor of 
Tunisia's economic progress, further clouds the picture. Nevertheless, the 
short term outlook for continued growth led by nonagricultural sectors is 
good. The U.S. share of this growing export market remains fairly small, 
but good opportunities exist for increased sales, especially of capital 
goods and services for several major projects. 


Part A. Current Economic Situation and Trends 


1. 1979: Another Good Year: Despite serious problems in the agricultural 
sector, 1979 was another good year for the Tunisian economy. Highlights 
were: a real growth rate in the GDP of 6.9%, largely due to an increase in 
investment by 10% in real terms; creation of 44,000 new nonagricultural jobs; 
a reduction in the current account deficit and continued increase in domestic 
savings. 


The good showing of 1979 means that Tunisia's average annual growth rate 
during the first three years of the current Fifth Development Plan (1977-81) 
has been 6.3% -- short of the 7.5% predicted, but nevertheless very impressive. 
Total investment for the three years is $5.5 billion, which while some 6% short 
of target levels is still averaging nearly 30% of GDP. Unfortunately, invest- 
ment in projects with immediate returns in job creation and production has 
been less than anticipated and job creation has thus fallen well short of the 
demand for new jobs. In sum, however, Tunisia continues to enjoy an impressive 
record of development. 


Per capita GNP, at current prices, increased 11.1% to $1,133. Regionally, 
this new wealth is fairly well distributed, with median family incomes in 
urban areas ranging from nearly $4,000 in Tunis to around $1,650 in rural 
areas. However, a May 1979 World Bank report estimated that 20% of the urban 
population and 15% of the rural population of Tunisia live below the poverty 
income level. 


On A Sectoral Basis: Despite a poor showing by the agricultural sector, 
where real growth was only 1.4%, continued strong results in the other sectors 
brought Tunisia's overall growth rate to 6.9%, which was the target set by the 
previous year's budget. 
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The slump in the agricultural sector was blamed once again on poor 
weather conditions which sharply reduced cereal and olive production. 
Growth in nonagricultural sectors was up 8.4%, led by machinery (up 20%), 
construction materials (up 19%) and tourism (up 16%). Other growth areas 
were oil and gas (up 12%), mining (up 11%), chemicals (up 9%), transport, 
textiles and construction (all up 7% to 8%). 


Prices, Money and Banking: Inflationary pressures continued in 1979, but 
the increase in consumer prices (as measured by official statistics) was still 
held below 10%. Subsidies totalling over $136 million were required to hold 
down prices of basic goods such as flour, vegetable oil and coffee. By May, 
pressure on the Government's price compensation fund became intolerable, 
and prices of certain of these items were raised so as to reduce this 
strain on the Government's resources. In January 1980, prices were again 
raised in what is clearly a continuing effort to keep the subsidy burden 
within manageable levels and to reduce wasteful consumption. 


In 1979, expansion in net domestic credit was 19%, with net claims on 
Government rising more rapidly than credit to the rest of the economy. 
Credit to the private sector, which includes many large Government enter- 
prises, accounted for more than three-fourths of the increase in domestic 
credit, and rose by 17%. Credit to the Government, which essentially took 
the form of long term treasury bond subscriptions (bons d'equipment) by the 
deposit banks, increased 30%. 


The expansion in domestic credit, together with a 13% increase in net 
foreign assets (from $285 million in 1978 to $323 million in 1979), caused 
a growth in the stock of broad money of 16.4%, compared to a growth in real 
GDP of 6.9%. 


Tunisia was able to meet its external financing needs in 1979 without 
having to go directly to the private international financial market as it did 
in 1977 and 1978. The increased revenue was largely due to the increase in 
oil prices and tourist receipts. 


Balance of Payments: Increases in crude oil prices and a strong showing 
by the tourism industry allowed Tunisia to significantly reduce its current 
accounts deficit. The trade account continued in deficit ($1.1 billion), 
with total imports of goods rising 29% to $2.9 billion. Exports, however, 
increased 53% to $1.8 billion, and import coverage (the ratio of exports to 
imports) improved to .62:1 (from 1978's .52:1). (It should be noted that 
the rise in petroleum prices alone explains almost 50% of the export increase 
and nearly 30% of the import increase.) A remarkable growth in tourism (up 
22% from 1978 to $545 million) boosted Tunisia's usual surplus on service 
accounts by 30%. After adjusting for transfers, the current accounts 
deficit was $535 million, which was covered by long and medium-term credits, 
foreign investment and $25 miilion in grant aid. Foreign debt service re- 
mained a constant 11.4% of current receipts. 
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Net international reserves were, as usual, lowest during the summer 
months before crops are harvested ($229 million in July, the equivalent of 
one month's imports), but rebounded sharply so that by year's end the total 
was $413 million (the equivalent of almost two months' imports). 


Imports of foodstuffs, consumer goods and agricultural and industrial 
equipment were all up in 1979, but the most important increase was in energy 
products (up 51% in volume in general; crude oil imports increased 91% in 
volume). Tunisia exports most of its own high-quality crude and imports 
lower-quality oil for its domestic consumption. As Tunisia's production of 
petroleum products begins to level out in coming years, and as domestic 
consumption continues to increase (up 12% in 1979), this area will be a 
crucial indicator of continued economic stability. 


Exports in 1979 were led as always by crude oil (48% of total), textiles 
(18%), foodstuffs (12%), phosphate and phosphate derivatives (11%). 


Investment: Investment in 1979 was up 10% in real terms over that of 
1978, with total investment of $2.1 billion, a healthy 30% of GDP. Despite 
delays in major public sector projects in energy (postponement of the Miskar 
natural gas project, delay in the Bizerte oil refinery expansion, cancellation 
of the ISIS oil exploration project) and manufacturing (delays in cement and 
lime factories, postponement of the ammonium production project, delay in 
SOGITEX textile mills), total investment for the first three years of the 
current five-year plan reached 96.9% of projected levels. Major areas of 
concentration in 1979 were low-cost housing ($205 million), electricity 
($146 million), dams ($136 million), construction materials ($133 million), 
roads ($115 million), chemicals ($108 million), and phosphates ($89 million). 


The Investment Promotion Agency (API) approved 1,498 new private sector 
projects in 1979; these projects, if implemented, would create almost 38,000 
jobs through total investments of $895 million. The share of wholly private 
investments continues to increase, reaching nearly 50% in 1979 (up from 36% 
in 1978). 


New projects approved in 1979 for the export market under the 1972 In- 
vestment Law call for investments of $35 million, down from last year's 
$40 million. The bulk of the 112 approved new projects will be in textiles, 
but the trend in private investment continues to be toward more capital- 
intensive manufactures. Some 22 new projects in electro-mechanical industries 
were approved in 1979. This trend is in large part due to EEC barriers which 
provide a constraint on expansion of Tunisian textile imports. 


2. Outlook for 1980: The economic program for 1980 is characterized by 
the following points: 


(1) a rate of increase in GDP of 8.1% in real terms, which would 
bring average annual growth for 1977-80 to 6.6%; 


(2) total investments of $2350 million financed by holding the 
increase in consumption to a rate (7.3%) short of that of GDP 
growth, which would bring national savings to a level representing 
22.4% of GDP; these savings would then cover 73.2% of fixed in- 
vestments; 
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the Government's routine or administrative (Title I) budget of 
$1343 million (up only 11% from 1979), and an investment (Title II) 
budget of $1125 million (up 17% from 1979), representing an in- 
creased effort by the state in financing economic development; 


(4) a current account deficit to be held to $630 million; 
(5) an increase in the money supply of no more than 15%; 


(6) creation of 43,000 nonagricultural jobs, which would bring total 
job creation for 1977-80 to 71% of the Plan's goals. 


Investment: Planned investment for 1980 is $2350 million, an increase 
of $210 million over 1979 and of $70 million over the Plan's projection for 
1980. This represents a real increase of 3.3% over 1979, with the projected 
investments equal to 29% of GDP. The structure of investments will be dif- 
ferent than that of 1979, with increased emphasis on agricultural investment 
and a reduction in planned levels for manufacturing. 


Investments in agriculture and fisheries are to be $357 million, an 
increase of almost 27% over 1979. Most of the increase and over half of the 
total will be directed toward infrastructure projects. Nonagricultural 
sectors receiving major investment in 1980 are energy ($470 million, of 
which oil and gas will receive $340 million and electricity $130 million), 
housing ($378 million), manufacturing ($368 million) and transport and 
telecommunications ($363 million). 


The decline in investment in the manufacturing sector (down 12% from 
1979) represents a shift in emphasis from larger, capital-intensive projects 
to the smaller and medium-sized projects which create more jobs per dinar 
invested. 


Some 59% of total investment is in the public sector, down from 64% 
in 1979. 


Balance of Payments - 1980: Continuation of the improvement in Tunisia's 
balance of payments in 1980 will depend in large measure on exogenous factors, 
such as the price of petroleum, the price of various manufactured goods, con- 
tinued tourist interest in Tunisia, and fluctuations in the world monetary 
situation. Nevertheless, it is possible to predict a balance of payments 
profile characterized by: (a) a trade balance with a deficit of $1088 million; 
(b) a surplus in the service account of $533 million; and, (c) a current 
accounts deficit of $630 million. 


Exports are expected to increase by 13.7% in value. The increase would 
be due to increased value of petroleum exports, new production for export 
from the new chemical facilities in Gabes, increased phosphate production and 
improvements in the textile area thanks to a new accord with the EEC. 


Imports are expected to rise by 13.9%, a slight worsening in the terms 
of trade and the trade deficit, as mentioned above. 
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After a surplus in the service and transfer accounts of some $450 million 
(due to continuing, but slower, growth in the tourist industry), the current 
accounts deficit would rise 18% over that of 1979 to $630 million. 


Gross inflows of foreign capital of $860 million are expected to cover 
the deficit, with some margin for error. Grant aid of $25 million, notably 
from the U.S., Sweden, the UNDP and the World Food Program, plus a 38% in- 
crease in equity investments to $225 million are expected. Medium-term com- 
mercial credits will rise from $300 million last year to $325 million; long- 
term public credits (largely from the World Bank, the OPEC countries and 
their growing aid institutions, and the U.S.) will rise slightly to $285 
million. Thus, while the trend continues to be toward increased commercial 
borrowing, the concessional component remains substantial (33% of total). 
The latter will include new U.S. credits of about $40 million, mainly for 
food and rural and agricultural development. 


Under these conditions the foreign debt would rise to $3.3 billion, or 
41.3% of GDP, with the debt service ratio rising from 11.4% to 12%. 


Employment and Wages: Employment creation in recent years has fallen 
25% short of planned levels. In a country where the official unemployment 
rate is 16%, and where many observers place the true rate even higher, this 
is a source of major concern to the Government. While much of the pressure 
on the labor market during the 1977-79 period had been relieved by a sharp 
increase in emigration, mainly to Libya (indeed, in 1979, recorded workers' 
remittances from abroad totalled some $238 million and represented 20% of 
all service receipts), recent political events have placed this safety valve 
in severe jeopardy. In 1980, it is likely that many of the workers in 
Libya will be returning home, thus putting even greater pressure on the 
economy to meet demand for new jobs. Even if the goal of creating some 
43,000 new nonagricultural jobs in 1980 were met, and even if an improved 
agricultural performance were to open up more possibilities in that area, 
it is likely that unemployment and underemployment will become even greater 
problems in the near future. 


Meanwhile, pressure from the employed wage-earners is also likely to 
increase as the cost of living continues to rise. Although organized labor 
has been politically emasculated, dissatisfaction with economic and social 
conditions is present. The Government's challenge is to adjust wages as 
required by inflation and the social situation while striving to limit the 
adverse effects of such increases on international competitiveness and in- 
vestment. The recent (May 1979 and January 1980) increases in the prices of 
controlled items such as flour, oil, coffee and sugar have been accompanied 
by very small wage increases, and buying power has decreased somewhat in 
the last year. In April 1980, the annual review of wages by the social 
partners -- union, management and the Government -- is scheduled to address 
this problem. 





aes 


Agriculture: The planned real increase in GDP for 1980 of 8.1% is based 
in large part upon a predicted growth of 10% in the agricultural sector (as 
opposed to 1.4% in 1979). Such an increase would be possible given 20% growth 
in cereal production, 5% growth in fruit production, and 9% growth in live- 
stock breeding. 


Cereal production would increase from .95 million metric tons in 1979 
to 1.2 million metric tons. Even if this ambitious goal is met, Tunisia would 
have to import 400,000 metric tons of wheat. 


Earlier predictions that 1980 would be a good year for olives -have 
been revised downward. Current projections foresee a harvest of 425,000 tons 
of olives which would then produce 85,000 tons of olive oil. In order to 
maintain olive oil exports of 70,000 tons and still meet domestic demand, 
it will be necessary to import some 70,000 tons of vegetable oil. 


Most observers agree that Tunisia's goal of a 10% increase in agricultural 
productivity is unrealistic. Early indications are that Tunisia can expect 
another year of poor rainfall in the wheat growing areas of central Tunisia, 
and that as a result the total 1980 crop would be well short of projections, 
necessitating imports of perhaps 800,000 metric tons. However, erratic rainfall 
is only part of the problem in Tunisian agriculture. Lack of adequate re- 
search, uneven availability to farmers of fertilizers, pesticides and improved 
seeds, inadequate extension services, lack of adequate credit facilities, in- 
centive-stifling Government controls on distribution, sale and prices of key 
commodities are all areas in which the Tunisians must improve if they are 


to achieve their goal of balanced trade in agricultural and food commodities. 


Political Stability: Tunisia's overall economic performance during the 
1970's was excellent. Real GDP more than doubled between 1970-1979 -- a 
remarkable achievement given the country's limited natural resources. 
Tunisia's ability to maintain this growth has been largely due to favorable 
social and political conditions. Tunisia's well-educated, homogenous popu- 
lation has an aptitude for industry and short-run sacrifice, as evidenced 
by recent private savings ratios of over 20% of GDP. Since independence in 
1956, Tunisia under Habib Bourguiba has enjoyed political stability. An 
experiment with the socialist planned-economy model of development during the 
1960's proved unsuccessful, and the 1970's were characterized by the dismantling 
of many of the programs of this period. 


As Tunisia enters the 1980's, however, several areas merit attention as 
possible threats to continued stability and growth. Perhaps most important 
of these is the issue of unemployment, a continuing problem which will be 
further aggravated as thousands of migrant workers return home from Libya, 
where they not only held jobs, but high-paying jobs at that. The return of 
many of the Tunisian workers from Libya follows the Libyan-backed commando 
attack of January 1980 on Gafsa, a mining town in central Tunisia, which 
brought Tuniso-Libyan relations to virtually an open break. This new external 
political threat in turn could have its impact on internal developmental plans. 
Planners may be faced with the dilemma of allocating scarce resources among 
defense and developmental objectives. 
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Part B. Implications for American Business 


Tunisia's record of economic growth has made it an attractive market, ~ 
although American penetration to date has been fairly small. Tunisia also 
offers an attractive climate for investment. 


1. Exports: Although U.S.-Tunisian trade increased dramatically in 1979, the 
American share of this $2.8 billion export market is only 6%. Tunisia's main 
trading partner continues to be France (which last year supplied 26% of 
Tunisia's imports) followed by Italy (13%), West Germany (10%), and the 
United States. Statistics show the limited extent of U.S market penetration. 
Tunisia bought $173 million worth of U.S. goods in 1979 -- mostly cereals, 
mechanical and electrical equipment, aircraft, used clothing and scientific 
instruments. The U.S. bought $158 million worth of Tunisian products -- 

96% of which was crude oil. 


The lack of deeper U.S market penetration can be explained by: 


Financing: Foreign competitors -- Western European, Japanese and Eastern 
European suppliers -- often offer mixed concessional/commercial credit packages 
previously not available to U.S. suppliers. They have thus been able to win 
bids that might otherwise have gone to lower-priced, higher-technology U.S. 
firms. However, in 1979, the U.S. Export-Import Bank initiated a special line 
of credit, available only in Tunisia, designed to assure that U.S. suppliers' 
bids are now competitive. Terms of the one-year, $100 million line of credit 
are between 5% and 5 1/2% with a 25-year repayment period and a 7-year grace 
period. The credit is limited to goods and services originating in the 
United States, must be for a minimum of $3 million and must be approved by 
the Tunisian Ministry of Plan and the Eximbank. If the credit line proves 
to be a success during its first year (expiring in April 1981), it will be 
renewed. U.S. firms are now on equal footing with their foreign counterparts 
in terms of financing. 


Pricing and Counter Purchases: Few U.S. firms will quote on a fixed- 
price, turnkey basis. Competitors, sometimes helped by governmental coverage 
of cost escalation risks, often will. No U.S. Government facility to cover 
cost escalation is in sight, thus U.S. firms have little alternative but to 
quote "turnkey." Europeans have also been more prepared than Americans to 
take on counter purchase requirements linked to specific projects, but more 
U.S. firms are becoming open-minded on counter purchases. 


Tax Problems: Tunisia and the U.S. do not have a treaty for avoidance 
of double taxation. Thus, U.S. bids for technical and professional services 
are often pushed up by double tax obligations and high Tunisian tax rates 
that are not applicable to other nationalities. However, negotiations 
toward a tax treaty resumed in March 1980, with the expectation that this 
problem would soon be resolved. 


Commercial Representation: Tunisian leaders often complain that limited 
U.S. business representation in Tunisia means inadequate U.S. knowledge of 
the market and poor response to tenders and other trade opportunities. 
The Tunisian Government is studying proposals for establishing some form of 
special regime (such as the one existing in Athens) to attract offshore 
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regional representatives. Meanwhile, American representatives could probably 
make more of an effort to include Tunis in their travels. Even if the U.S. 
firm has a Tunisian agent or distributor, Tunisians appreciate and remember 
personal calls by American business representatives. 


Tunisian Lack of Knowledge of U.S. Suppliers and Technology: The other 
side of the coin is the fact that Tunisia, with its language, communications, 


cultural and other traditional links to France and Europe, is relatively unin- 
formed about the U.S. market. 


Despite these obstacles, many American suppliers have succeeded in the 
Tunisian market. Americans dominate the aircraft market and have major 
shares in agricultural machinery, business machines, air conditioning, 
medical and scientific equipment, and road construction and other heavy 
equipment. The U.S. is also a major supplier of grain, in large part con- 
cessionally. American firms play an important role in engineering and 
technical support activities for the petroleum industry. 


The U.S. may never lead in many export sectors, but more can be done. 
Tunisian officials seek more U.S. bids on calls for tender, and suggest these 
be U.S.-sourced. There is also a growing disposition to look more closely at 
popular-priced American consumer goods. American companies wishing to export 
to Tunisia find it important to be well-informed and well-known on the local 
scene. For this, an agent/distributor relationship with a reliable Tunisian 
company is usually best, complemented by regular and repeated visits by 
American company officials as mentioned above. Regular calls on key Tunisian 
contacts by French-speaking regional representatives are also useful. It is 
essential that correspondence, and particularly product literature, be in French. 


The following product/service groups are particularly interesting for 
1980 and beyond: 


Machine Tools and Metal Working Machinery: The Tunisian Government is 
actively encouraging local firms to import this type of product as part of 


its effort to create value-added domestic assembly operations and as a prime 
source of jobs. In the past, the U.S. has been well represented in this area, 
but in recent years, European and Japanese competitors have been drastically 
reducing the U.S. share of the market. Investment in the mechanical sector 
in 1980 is to increase to $25 million (compared. with $14 million in 1979). 


Electrical Equipment: With the entry on line in 1980 of the 300 MW power 
station in Sousse, the major portion of Tunisia's energy plan to date will be 
completed. However, this area continues to provide excellent opportunities 
for U.S. sales. A new 300 MW plant is scheduled to be built at Rades, just 
south of Tunis, with tenders to be issued in late 1980. 


Water Projects: Tunisia has a very ambitious water and sanitation program 
involving construction of several dams and canals, irrigated perimeters, pipe- 
lines, urban distribution networks, water well drilling, etc. The 1980 budget 
calls for investments of $48 million in this area. The necessity for water- 
related programs in a country such as Tunisia cannot’ be overstated. The 
magnitude of the projects in this area provides good opportunities for increased 
sales of water and drainage pumps and related equipment. Ironically, while the 
U.S. is well-established in water-well drilling, other countries continue to 
supply pipes, tubes and casings, indicating that U.S. suppliers of these goods 
could be doing more. 
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Construction and Engineering Services and Materials: As evidenced by the 


spectacular growth (19%) in the construction materials sector in 1979, this 
continues to be a booming area. Moreover, the U.S. has been traditionally 
strong here. Major priorities in 1980 include construction of the sorts of 
infrastructure projects mentioned already as well as residential, touristic 
and social projects throughout the country. Tunisians encourage U.S. bidders 
on construction materials projects, and are open to advanced technology in 
building techniques. 


Heavy Equipment: Major projects in phosphate mining (such as the expan- 
sion of the Kef Echfaier mine, the conversion of the Redeyef mine to the load- 
haul-dump technique, conversion of the Djelebia mine to open-pit), railroad 
construction (work on a new line from Gafsa to Gabes should start this year), 
port expansion (Tunis-La Goulette and Sfax to begin work this year) and other 
infrastructure areas should maintain this established market for U.S. suppliers. 


2. Investment: Tunisia offers attractive opportunities for U.S. companies to 
invest. The Tunisian Government encourages foreign investment. Production 

for export receives tax, duty, and exchange control advantages based upon the 
Export Industries Investment Code of 1972. Investment for the domestic market 
is governed by a 1974 code, which grants tax and other advantages based on 
creation of employment. Export industries may be 100% foreign-owned; companies 
producing for the domestic market usually have majority Tunisian equity -- the 
percentage is negotiable. The Investment Promotion Agency (API) oversees these 
programs and makes every effort to overcome any problems that arise. 


Apart from these special incentives, investors are attracted to Tunisia 
as a country with moderate wages, preferential access to the Common Market, 
and good transportation. American investors in fields such as garments and 
food processing have taken advantage of the Tunisian invitation. An American 
tire manufacturer is active in Tunisia; another is considering participating 
in a second plant. A program to stimulate U.S.-Tunisian agribusiness coopera- 
tion is now into its fourth year. High level Tunisian Government interest 
in this form of technology transfer has raised hopes for joint ventures, not 
only in export of processed fruits and vegetables but also in dairy and meat 
projects for the domestic market. 


The Tunisian Economic Development Bank (BDET) and API actively seek U.S. 
partners for joint ventures. The recent opening of an API office in New York 
(Address: 630 Fifth Avenue, Suite 862, N.Y., N.Y. 10020; tel: 212/265-7117 
or 582-3670 (telex 0640567)) will assist contact between Tunisian and potential 
American investors. The Tunisian Trade Office at the same address serves those 
who wish to trade with Tunisia. 


American firms are also increasingly active in oil exploration and 
service activities, several in partnership with ETAP, the State oil company. 
In addition, Tunisia is becoming a center for U.S. commercial and banking 
representation in North Africa. About 50 U.S. firms now have resident repre- 
sentatives in Tunis. Four U.S. banks with regional responsibilities are present; 
two of these also have opened offshore banking units, the first established 
under Tunisia's 1976 offshore banking law. 
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